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E.O. 11652: GDS 

TAGS: EAID, EALR, EIND, EINV, ENRG, GH 
SUBJECT: VRA AND VALCO 

REFS: A. ACCRA 1752; B. ACCRA 1916 

1 . WE UNDERSTAND THAT CIDA WOULD BE HESITANT TO PROVIDE 
KPONG FINANCING UNLESS VRA POWER RATE FOR VALCO APPROACHES 
FULL ECONOMIC CHARGE FOR POWER. CIDA ESTIMATES THIS RATE 

AT 6-7 MILLS PER KWH. CURRENT RATE IS 3.125 MILLS. 

2. MCGUIRE DISCUSSED POWER RATE NEGOTIATIONS IN GENERAL 
TERMS WITH KAISER ALUMINUM S WASHINGTON VICE PRESIDENT AND 
GENERAL MANAGER, THOMAS SINGER. SINGER CONFIRMED THAT 
LONDON TALKS HAD MADE SOME PROGRESS AND ADDED THAT VRA AND 
KAISER WERE QUOTE MOVING CLOSER TO AN AGREEABLE RATE 
UNQUOTE. SINGER DECLINED TO OUTLINE KAISER'S OFFER. 

MCGUIRE NOTED THAT RATE SCHEDULE WAS A MATTER FOR VRA AND 
KAISER TO RESOLVE, AND EXPRESSED HOPE THAT AN AMICABLE 
SOLUTION WOULD BE FOUND. 

3. UNDERSTAND THAT WARD SAUNDERS WILL BE IN ACCRA FOR 
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MECHANICS OF NEGOTIATIONS WITH SAUNDERS. 
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